3DUWKD *DQJBOBGH\®GEKDUWK -DLQ

$EVWUDFW

7KLV VWXG\ H[DPLQHV WKH VKRUW UXQ DQG WKH ORQJ UXQ UHODWLRQVKLSV EHW

*URXS 30* HVWLPDWRU WR ILQG WKDW DQ LQFUHDVH LQ LQFRPH *LQL LQFUHDVHYV
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2YHU WKH SHULRG UHPDUNDEOH HFRQRPLF DFKLHYH
+ GHVSLWH WKH $VLDQ )LQDQFLDO &ULVLV DQG WKH *ORE
UHJLRQDO HFRQRPLHV * DV WKH UHJLRQ JUHZ DW  SHU \HI
7KH SRYHUW\ UDWH GHFOLQHG IURP LQ WR DERXW
$JDLQVW WKLV EDFNGURS Rl HFRQRPLF VXFFHVVHV
ZLWQHVVHG ULVLQJ LQFRPH LQHTXDOLWLHV VLQFH JUR
KDV EHHQ KLJKHU LQ $VLD WKDQ IRU WKH UHVW RI WKH ZRU
Ss DQG YLIXUH )XUWKHU LQFUHDVHV LQ LQF
SHULRG LPSDFWHG $VLDQ LQHTXDOLWLHYV DV WKH SRSXODYV
W R VHH =KXDQJ .DQEXU ODOLJDOLF s 7KH
$6($1 DORQJ ZLWK &KLQD DQG ,QGLD KDYH H[SHULHQFHG F
LQHTXDOLWLHV LQ WKH UHJLRQ ZKLFK PRWLYDWHV XV W
LQHTXDOLWLHY RQ WD[HV IRU WKH SRSXORXV QDWLRQV RI !
FDOOHG WKH $&, HFRQRPLHV

'LWK WKH XQSUHFHGHQWHG *'3 JURZWK $&, HFRQRPLHYV
WHFKQRORJLFDO FKDQJHV LQFUHDVHV LQ ODERXU IRUFH &
GHFOLQLQJ WRS PDUJLQDO LQFRPH WD[ UDWHV ZLGHQLQJ |
HFRQRPLHVY DQG SUHVVXUHV IURP JOREDOLVDWLRQ DQG Ol
SURGXFW PDUNHWY 7KHVH FKDQJHY DUH KHOG UHVSRQVLE

7KH LPSDFWV RI LQHTXDOLW\ RQ RWKHU HFRQRPLF RX
VWXGLHG LQ WKH ,Q[WERQW DUWLHUWHV XBHVHHN WR HVWDEOLYV
FDQ GULYH ILVFDO WD[ RXWFRPHV 2XU SULPDU\ PRWLYDW
XSRQ WKH SRVVLELOLW\ WKDW LQHTXDOLW\ FDQ VLJQLILFIE
DQG WKHUHE\ ILVFDO RXWFRPHV LQ D VRFLHW\ W LV DQ
JRYHUQPHQWY H[LVW IRU WKH SURYLVLRQ RI SXEOLF JRRC
FRQVHTXHQFHV RI PLVVLQJ PDUNHWYV LPSHUIHFW LQIRU
*URVVPDQ *RYHUQPHQWY DOVR RIIHU JURZWK VWLP:
LQYHVWPHQW WKDW LQ WXUQ SURPRWHVY SURGXFWLYLW\ |

7TKXV HIIHFWLYH JRYHUQDQFH FDOOV IRUWK DGHTXDYV
JRYHUQPHQWY ZKHWKHU LQ GHYHORSLQJ RU GHYHORSHG
VKRUW WHUP QHHGV RI LWV SRSXODWLRQ EXW DOVR LWV C
1DP /H S 2Q0H RI WKH PDLQ GHYHORSPHQW JRDO\
GLVWULEXWLRQ WR ILJKW SRYHUW\ VHH *RGD *DORU
RWKHUV
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HQGRJHQRXV DQG SRVLWLYHO\ UHVSRQGV WR WKH ULVLQ
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WUXVW LQ SXEOLF LQVWLWXWLRGWPH® B Q®/\X DADOH DWRLZMHIU L Q
LQHTXDOLW\ DV D IDFWRU H[SODLQLQJ WD[ LQHIILFLHQF\ L
7UDQ 1DP DQG /H ILQG WKDW WKH WD[SD\HUVY SHUF
LQFUHDVHYVY WKH WD[ OHYHO QRQ FRPSOLDQFH YLD VHYHUDC

,Q DQ DQDO\VLV RI WKH LVVXH LQ 2(& FRXQWULHV FRQ
PHGLDQ YRWHUDDPXRWQMWD QRWHG WKDW LQHTXDOLW
UDWLRYV DQG VXJJHVW WKDW WKH HIIHFW LV PRUH VLJQLIL
+RZHYHU LQ D VXEVHTXHQW DQDO\VLV RI 2(&' FRXQWULI
FXPXODWLRQYT .XKQ DUJXHV WKDW YRWHUV SHUFHLYL
WHQG WR EH PRUH VXSSRUWLYH RI UHGLVWULEXWLYH SROL

027,9%$7,210(7+2'2/2*< $1' '$7$%

,Q ZKDW IROORZV LQ VHFWLRQ EHORZ ZH SURYLGH WKH
DQG WKH PDLQ PRWLYDWLRQ EHKLQG WKLV VWXG\

SBROLWLFDO WUDQVDFWLRQ@WBKHNVY LQHTXDOLW\

‘H PDNH D GHSDUWXUH IURP WKH DQDO\VLV LQ SUHYLRXV V
SROLWLFDO W UW R \KIFG\HLLRQVPRVGNVIYQ G XQFRYHU WKH SUHFLYV
WD[HV DQG LQHTXDOLWLHV )RU SROLWLFDO PDUNHWV %
SROLWLFDO ULJKWV LPSHUIHFW HQIRUFHPHQW DJUHHPHQVW
LQIRUPDWLRQ DV KLJKOLJKWHG E\ WKH 1HZ ,QVWLWXWLR:

E 1\H 3LHUVRQ ORH DPRQJ RWKHUV + LQVV
DQG UXOHV RI WKH JDPH EHFRPH FUXFLDO GHWHUPLQDQWV
RXWSXWV GXH WR SHUYDVLYH WUDQVDFWLRQ FRVWV VHH 2
SROLWLFDO WUDQVDFWLRQ FRVW OLWHUDWXUH WKDW GHYV
HRSDTXHY DQG pXQFOHDUY ZLWK OLPLWHG REVHUYDELOLW\
UHIOHFWHG LQ DQ HDUOLHU ZRUN RI 'DKOPDQ WKH UF
RI WD[ SROLFLHV FDQ DVVXPH WKUHH IRUPV ILUVW VHDUF
WD[ SROLFLHY 6HFRQGO\ EDUJDLQLQJ DQG QHJRWLDWLRQ
WKH HQIRUFHPHQW PRQLWRULQJ DQG SROLFLQJ FRVWYV
GHWHUPLQDQWY RI WUDQVDFWLRQ FRVWV WKHQ LQHTXDO
SULPDU\ PRWLYDWLRQ RI WKLV VWXG\ LV WR HPSLULFDOO\ L
LQHTXDOLWLHY DQG WD[ RXWFRPHYV

7D[ HIIRUW LV GHILQHG DV WKH UDWLR RI DFWXDO WD[HV DQG WKH SRW
7KH PHGLDQ YRWHU PRGHO LPSOLHV WKDW WKH SROLWLFDO RXWFRPH\
SUHIHUHQFH &RQJOHWRQ 7KH WKHRU\ SUHGLFWV WKDW XQGHU SR
IRU WKH PDMRULW\ Rl WKH YRWHUV E\ IRFXVLQJ WKHLU DWWHQWLRQ RQ
ZLWK D PHGLDQ LQFRPH 7KXV DQ H[SHFWHG UHVXOW LV WKDW DV LQF
LQFUHDVH LQ WD[HV WR VHUYH WKH GLVWULEXWLYH LQWHUHVW RI WKH |
7KHVH DXWKRUV FODLP WKDW D ORQJ WHUP GHFOLQH LQ PDUNHW LQH
UHVXOWHG LQ KLVWRULFDO JURZWK LQ WD[ UDWHV KRZHYHU VLQFH WKt
WD[ UHYHQXHV H[HUWLQJ SUHVVXUH RQ QDWLRQDO EXGJHWYV DQG GHEW
7KH UROH Rl WUDQVDFWLRQ FRVWV LQ WKH SROLWLFDO SURFHVV KDV I
D DQG 'L[LW WKH WUDQVDFWLRQ FRVW WKHRU\ LQ SROL)\
LQIRUPDWLRQ LL VXEMHFWLYH PRGHOV RI GHFLVLRQ PDNLQJ E\ SROLW
RI DJUHHPHQWY VHH 1RUWK D S 6XFK FRVWV DULVH IRU WUDQV
"LILW 3ROLWLFDO WUDQVDFWLRQ FRVWV DUH DOVR UDPSDQW
‘HLQJDVW O0DUVKDOO (SVWHLQ 27+DOORUDQ 6SLOOHU 7RPP
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OHWKRGRORJ\

2XU PHWKRGRORJ\ LV EDVHG RQ D SRVLWLYLVW UHVHDUEFK I
XWLOLVLQJ VHFRQGDU\ GDWD ORUH VSHFLILFDOO\ ZH SRV
GHWHUPLQHG E\ LQOHTXDOLWLHY DV DSSOLHG E\ ,VODP HW I

0Q7$%; 0Q7%; o0Q*,1, « D D

ZKHUH @SV WKH VKDUH RI WD[ UHYHRXHWDILLY W \38 WKW FRXQW
PHDVXUH RI LQFRPH LQHTXDWRWY IRY HFRXRWRI FRQWURO Y
+ QDPHO\ XUEDQLVOWSRQ FOSBBPS$LBDQQ3RYUBGH RSHQQHYV
0Q75%i(+ OQ LV WKH QDWXUDO ORJDULWKPLF WUDQVIRUPI
GHFLPDO YDOXH&H QRRWH WWKKDHWF R X QW U\ IL[HG HpK U
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7KH UH SDUDPHW®4 VG HWBLURU FRUUHFWLRQ PRGHO LV VSHF

Ay =dy +Bx +3 AN Ay +3 0 M +py+e

1RWH LQ
i « 1 DQG « 7
o =—-1-3 AN)

B=3 29
A ==Y A, ji=12...p—1
5 =y 5, j=12,..,9-1

, ' ZH VWDFN WKH WLPH VHULHY REVHUYDWLRQV IRU HDFK V

AY =Y +XB+3 ANAY +3 AX & +p+¢

i=12,..,N, ZKHWUH{l ,...y ) LVIB1 YHFWRU RI WKH REVHUYDWLR(
GHSHQGHQW YWH LIS RI, WXHY Bk PDWUL[ RI REVHUYDWLR
RQ WKH UHJUHVVRUV WKDW YDU\ EIRVAK.DFUNWWIL JURXSYV DQG
YHFWRUY RIDYG DUBHULRG ODJW ® G OB ABYG=RI—

Y AMX=X-X ,AY D@G DUBHULRG ODJAHDOB®OBORXAE RI

e=(k ,.,e)

3RROHG OHDQ *URXS 30* HVWLPDWRU

KHQ DQDO\WLQJ SDQHO GDWD HFRQRPHWULF DSSURDFKHV
FDWHJRULHVY QDPHO\ WKH OHDQ *URXS 0 * HVWLPDWRU
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FDQ EH GUDZQ HYHQ LI WKH SUHVHQFH Rl FRLQWHJUDWLRQ
LI YDULDEOHV DUH LQ ORJDULWKPV WKHQ WKH ORQJ UXGQ
HODVWLFLWLHV 3HVDUDQ HW DO

&RQVLGHU WKH IROORZLQJ $5'/ YHMXDWRRQWRU LW KH
DW WLPH W

Y =AY +3 0 X +u+e

ZKHUH LVnX® YHFWRU RI WKH ORJDULWKPV RI WKH H[SODQI
0Q75%'( 0Q85%$1 OQBWDB FRHIILFLHQW DHRFRRYWIQIR U
FRXQWU\ VSHFLILF HITHFWV (TXDWLRQ DERYH FDQ EH Ul
PRGHO RI WKH IROORZLQJ IRUP

AY = Y -8 X = +0 OX +y+e



O 0O
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$

7TDEOH 7KH 3BRROHG OHDQ *URXS 5HVXOWYV IRU WKH $&, (F

ORGHO ORGHO ORGHO ORGHO ORGHO
0 Q Zsi 0Q*,140Q75%' 0Q85 0Q3&*":
( (T (T
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x ORGHO VKRZV WKDW WD[HVY GR QRW KDYH D ORQJ WHU
ZRUGV WKHUH LV QR HYLGHQFH RI FDXVDOLW\ UXQQLGQ

Xx ORGHO VKRZV WKDW WKH LQWHUQDWLRQDOLVDWLRQ
QDWLRQV + PHDVXUHG E\ O0Q75%$'( + KDV EHHQ GULYH
LQHTXDOLWLHV ZKLOH WKHUH VHHPV WR EH HYLGH!¢
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H-RXUQDO RI 7D[ 5HVHDUFK



H-RXUQDO RI 7D[ 5HVHDUFK
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JHYLQ $ /LQ &) &KX & 6 - H8QLW URRW WHVWV LQ SDQHO G
SURSHURWIHYYO RI (FRI(RRPHWUQRY SS

ODK(+XL 0/ .KRU + ( LWYURP O0DU[ WR ORUJDQ 6WDQOH\ ,QHTX
'"HYHORSPHQW DYR® &KDQRH SS

ODUWtQ OD\RUDO ) B8ULEH & $ HHWHUPLQDQWHY HFRQYPLFRV |
HQ $PpULFD QWY QDRIDFLYQY RRRQYPQRD SsS

OHJDUDYDOOL $9 6DPSDJQDUR * LODFURHFRQRPLF LQGLFDWR!

LQ $6,$1 $ SRROHG PHDQ JURXS DSSURDFKY &RJHQW (FRQRP

OLODQRYLF % H7KH PHGLDQ YRWHU K\SRWKHVLV LQFRPH LQHT
HPSLULFDO WHVW ZL\WKU RS HDQH TRAUWGIBOGRIWIRADLWLFQR (FRQRP
SsS

OLODQRYLF % H7KH PHGLDQ YRWHU K\SRWKHVLV LQFRPH LQHT
8QLYHUVLW\ /LEUDU\ RI 0OXQLFK *HUPDOQ\

ORH 7 0 H3RZHU DQG SRIHWWWLFHRONILQY YW RDX SR ERW I FY'S

1IRUWK ' & D u$ WUDQVDFWLRRXBRDW RIKHRKRHUR RHRSRROLAYR RO W L F
SsS

1IRUWK ' & QVBELWXWLRQV LQVWLWXWLRQDO&PREQLE DD SQHNRIQR P WM
3UHVV &DPEULGJH

I\H - 9 & H7KLQNLQJ DERXW WKH 6WDWH 3URSHUW\ ULJKWYV
DUUDQJHPHQWY LQ D ZRUOG ZLWK FRHUFLRMJURQWWURBINR |- W K
QHZ LQVWLWXWLREIMDEOHRERQ@RPVANY 6DQ 'LHIJR SS

2VWU\ - ' %HUJ $ 7TVDQJIJDULGHV & * MHOHGEMWIMW RWAHRQ LC
(FRQRPtD ,QVWIRDXFLR@MDO SS
BHDFRFN $ G6FRWW $ H7KH FXULRXWKDBOMW UBODARDIERIQ RRRDJQHU TV
SS

3HDFRFN $ 7 LVHPIOMQJIJYURZWK Rl SXEOLF H[SHQGLWXUPFHWREH 8Q
8QLYHUVLW\ 3UHVV 3ULQFHWRQ 1-

SHURWWL 5 HP*URZWK LQFRPH GLVWULEXVRXRI@ DEDQRI GHRRR B D\
*URZWKR O QR SS

3HUVVRQ 7 7DEHOOLQL * M,V LQHKTHK B PHWL KD PFRQ RRUFJBIRYZM
YRO QR SS
3HVDUDQ 0 + 6KLQ < H$Q DXWRUHJUHVVLYH GLVWULEXWHG OL

DQDO\VLVY LQ GPRQPPHWHGFY DQG HFRQRPLF WKHRU\ LQ WKH
JULVFK FHQWHQQED®BUPSRWISXGLYHUVLW\ 3UHVV &DPEULGJH S

SHVDUDQ 0 + 6KLQ < 6PLWK 5 3 H3RROHG PHDQ JURXS HVWLI
SDQHEXYQDO RI WKH $PHULFDQYSRMDWLVRLFDO S VRFLDWLRQ
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3HVDUDQ 0 + G6PLWK 5 H(VWLPDWLQJ ORQJ UXQ UHODWLRQV
SDQHBXWYQDO RI (FR)REPHW WV SS
3HVVLQR & JHQRFKLHWWR 5 n'HW H UFDLRQIHQIG F RX-CEVOW EBV

(VSDXxROD 5HYLVWD GH YRRQRPtBS~EOLFD

3LHUVRQ 3 LH,QFUHDVLQJ UHWXUQV SDW EPGHSHQ QHRH. WILE G O/
6FLHQFH 5R@Q.HZ QR SsS

5RGULN L:KHUH GLG DOO WKH JURZWK JR" ([WHUQDO VKRFNYV
-RXUQDO RI (FRQRMRICF *URRWK SS

6SLOOHU 3 7 TRPPDXML LQVWLWXWLRQDO IRXQGDWLRQV RI SXEOL
WUDQVDFWLRQV&RPBENVW DGEBUBQEXKHUVLWY 3UHVYV &DPEULGJH

7UDQ 1DP % /H 7 + MBRWHQWLDO WD[ UDWLR WD[ HIIRUW DQ
HPSLULFDO VWXG\ XVLQJ WKH WYXRWKDWAUDK WRPD)BERMRLHU PRG
SS

8QLWHG 1DWLRQV &RQIHUHQFH RQ 7UDGH :RQG G HYHR/S\PHHOQW 81857
&URVV ERUGHU PHUJHUV DQG DRTXNIWH® LPRGM. PQG GHY HRRS

*HQHYD
'DJQHU $ H7KUHH H[WUDFWV RQ SXEOLF ILQDQFHY LQ 0XVJUDY!
LQ WKH 7KHRU\ Rl 3XEOLF )LQDQFH ODFPLOODQ /RQGRQ SS
'DQ * =KXDQJ - HODNLQJ JURZWK PRUH LQFOXVLYHY LQ =KXDQ

HGUYDQDJLQJ WKH PLGGOH LQFRPH WUDQVLWLRQ &KDOOHQUJIH\
&KLQ@EZDUG (OJDU 3XEOLVKLQJ &KHOWHQKDP 8. DQG $VLDQ 'H

"HLQJDVW % 5 ODUVKDOO : - M7KH LQGXVWULDO RUJDQL]DWLF
OLNH ILUPV DUH QRW RRXDQDMHEBIDAWRGDWRPWY {ERARQRPSES

=KXDQJ - .DQEXU 5 ODOLJDOLF ' M$VLDYV LQFRPH LQHTXDOL!

5KHH & =KXDQJQHTMDOLW\ LQ $VLD DQG WKH 3DFLILF 7UHQC
LPSOLFDWLRQV



