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LPSRVLQJ 987 DQG PDQGDWHG HDFK *&& PHPEHU VWDWH WR LQWURGXFH D 9%$7 E\ -I
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WD[ ZKHUHDV WKH PDLQ LQGLUHFW WD[ LV 9$7 DOWHUQDW
7D[ *67 7KRVH WD[HV UHSUHVHQW WKH PDMRU FRPSRQHQ
VRXUFHV Rl WD[ UHYHQXH 1HYHUWKHOHVV WKH VLWXDWL]I
WKDW LQ RWKHU FRXQWULHV DV WKH PDMRU VRXUFH RI *&&
WKH K\GURFDUERQ VHFWRU ZKLOH WKH FRQWULEXWLRQ R
UHPDLQV ORZ )RU H[DPSOH UHFHQW ,QWHUQDWLRQDO ORC
WKDW WKH WD[ WR *URVV 'RPHVWLF 3URGXFW *'3 UDWLR
,0) E 6DXGL $UDELD ,0) F DQG 8$%$( ,0) G LQ
DQG UHVSHFWLYHO\ 7KH EXON RI WD[ UHYF
FRUSRUDWH LQFRPH WD[ RQ RLO DQG JDV FRPSDQLHV DQG

7KH GHSHQGHQFH RQ RLO DQG JDV UHYHQXH DFFRPSDQLH
UHYHQXH WR WRWDO JRYHUQPHQW UHYHQXH PDNHV JRYH
YXOQHUDEOH WR IOXFWXDWLRQV LQ RLO DQG JDV SULFHV

D UHVXOW WKH ,0) KDG EHHQ DGYLVLQJ *&& FRXQWULHV WR
UHYHQXH WKURXJK UHVWUXFWXULQJ WKHLU WD[ PL[ $FFRL
WD[ UHIRUP WKURXJK WKH LQWURGXFWLRQ RI D EURDG EDV
*&& B8QLILHG 9%$7 $JUHHPHQW LQ 7KH IROORZLQJ VHF
GHVFULSWLRQ RI 987 LQ HDFK Rl WKH IRXU *&& FRXQWULHYV

8QLILHG 9%7 IUDPHZRUN IRU *&& FRXQWULHYV

,Q 0D\ WKH *&& FRXQWULHV UDWLILHG WKH 8QLILHG 9%
WKH JHQHUDO SULQFLSOHV IRU LQWURGXFLQJ 9%$7 LQ HDF
LQFOXGH WKH IROORZLQJ

x WKH XVH RI WKH GHVWLQDWLRQ SULQFLSOH IRU WD]
x D OLVW RI JRRGV DQG VHUYLFHV WD[DEOH XQGHU 9%

X 9%7 UHJLVWUDWLRQ WKUHVKROGY HTXDO WR 6%5
DFFRUGLQJ WR WKH DYHUDJH -XQH HIFKDQJ

X $ 9%7 VWDQGDUG UDWH RI LQ DOO PHPEHU VWDWH
X JHUR UDWLQJ DSSOLFDEOH RQ H[SRUWYV

Xx WD[LQJ LPSRUWYV DW WKH ILUVW HQWU\ FRXQWU\

X VSHFLDO 9%$7 UXOHV IRU D QXPEHU RI VHFWRUV VXF
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DW WKH WLPH DQG WKH 9%7 VWDQGDUG UDWH LV DO
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W LV DSSDUHQW WKDW DOO *&& FRXQWULHV JHUR UDWH H
ZKLFK DOLJQV ZLWK WKH 8QLILHG 9$7 $JUHHPHQW +HDOWK
6DXGL $SUDELD 8$( DQG %DKUDLQ EXW WKH\ DUH VXEMHFW
WKDW KHDOWK FDUH PD\ EH H[HPSWHG RU JHUR UDWHG LQ
DUH WD[HG LQ ERWK 6DXGL $UDELD DQG WKH 8$%$( EXW DU}
2PDQ 7KHVH GLIITHUHQFHV LQ WD[ WUHDWPHQW RI PHULW V
WKH GLIIHUHQW WD[ SROLFLHV LPSOHPHQWHG E\ HDFK FRX
$JUHHPHQW

7TD[DEOH SHULRG DQG WD[ UHWXUQ

7D[DEOH SHULRG UHIHUV WR WKH SHULRG IRU ZKLFK WKH W
WR WKH WD[ DXWKRULW\ RQ LWV 9%7 REOLJDWLRQ 7KH OH
WKH TUHTXHQF\ IRU ILOLQJ WD[ UHWXUQ 6FKHQN 7KXURH
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VRXUFHV ,W LV ZLGHO\ DFNQRZOHGJHG WKDW WKHUH DUH
SUREOHPV LQ HVYWLPDWLQJ WD[ FRPSOLDQFH FRVWYV

(VWLPDWHG WD[ FRPSOLDQFH FRVWY GHULYHG IURP HPSLUI
LQ GROODU WHUPV IRU H[DPSOH DYHUDJH 9%$7 FRPSOLDQF!
9%$7 FRPSOLDQFH FRVWYV IRU DOO 9%$7 SD\HUV RU UHODW|
SHUFHQWDJH RI EXVLQHVV WXUQRYHU RI WKH FRUUHVSRQC
FRPSOLDQFH FRVWY WKHUH DUH DOVR PXFK VLPSOHU PHD
(I[IDPSOHV RI WKHVH QDwYH PHDVXUHV LQFOXGH

X SHUFHQWDJH RI ILUPV LGHQWLI\LQJ WD[ DGPLQLVW!
GHULYHG IURP :RUOG %DQNYfV (QWHUSULVH 6XUYH\V
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IDFWRUV DQG LQGLFDWRUY DUH FRPELQHG WR DUULYH DW V
RQ PHWKRGRORJLFDO LVVXHV UHODWLQJ WR WKH FRQVWU
LOQGH[ LQWHUHVWHG UHDGHUV DUH UHIHUUHG 7UDQ 1DP DC
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)LJ 9$7 'LDJQRVWLF 7RROYV )DFWRUV DQG ,QGLFDWRUYV

»* =ine transaction services

HLJ

6RXUKFDQV HW DO S

(DFK LQGLFDWRU ZDV MXVWLILHG E\ UHIHUHQFH WR D VYV
REMHFWLYH DLPHG DW PLQLPLVLQJ WKH 9%$7 FRPSOLDQFH
LQGLFDWRU PHDQV D KLIJKHU FRPSOLDQFH EXUGHQ )RU HJEL
REMHFWLYH LV p7KH WD[ KDV D VLPSOH UDWH VWUXFWXUHT
LQGLFDWRU p7KH 97 UDWH VWUXFWXUHYT ZLWK IRXU FDWH.
WKDQ D p]JHUR UDWHY IRU H[SRUWV VFRUH RQH UHGX
UHGXFHG UDWHYV DSSO\ VFRUH DQG WKUHH RU PRUH UH
UHGXFHG UDWHYV LQFOXGH p]JHUR UDWHGYT JRRGV DQG VHU'
HIDPSOH XQGHU )DFWRU % LV WKH REMHFWLYH p7HFKQRO
9%$7 UHJLVWUDWLRQY 7KH FRUUHVSRQGLQJ LQGLFDWRU LV
IRXU FDWHJRULHYVY EXVLQHVVHV FDQ UHJLVWHU HOHFWURC
VFRUH EXVLQHVVHY FDQ UHJLVWHU HOHFWURQLFDOO\

EXVLQHVVHYV FDQ UHJLVWHU HOHFWURQLFDOO\ DQG OHV)
DQG EXVLQHVVHYV UHTXLUHG WR UHJLVWHU PXVW ILOH DSS(

KWLQJ

$ QRUPDOLVHG ZHLJKWLQJ VFKHPHIREWR BRPBR Y LWHVLRIG
SRVLWLYHZQXPEHU® ZKRVH VXP HTX® OWKMN@DVH RI WKH 9$7
'LDJQRVWLF 7RRO WKH ZHLJKWV UHIOHFW WKH UHODWLYH
DQG ' LQ GHWHUPLQLQJ WKH 9%$7 FRPSOLDQFH EXUGHQ :F
HIITHFW RQ WKH RYHUDOO FRPSRVLWH LQGH[ VR ZHLJKWLC
FRQWHQWLRXV DVSHFW RI FRPSRVLWH LQGH[ FRQVWUXF\
WHFKQLTXHV IRU DVVLIQLQJ ZHLJKWV 2(&' SS

ODUJHO\ QRW DSSOLFDEOH WR GLDJQRVWLF WRROV ,Q S

ODWKHPDWLFDADOHSYSHDNQ®YV WKHLSMXUM EWVR U IRQFWKRI FMREERVLWH LQGH
DOO RWKHU IDFWRUV FRQVWDQW
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ZHLIKWLQJ VFKHPHVY WKDW DUH DYDLODEOH WR UHVHDUF
ZHLIKWLQJ

(TXDO ZHLJKWLQJ PHDQV DOO IDFWRUV DQG LQGLFDWRUYV |
LQGH[ ,W GRHV QRW LPSO\ WKHUH DUH pQR ZHLJKWVSY E
NQRZOHGJH DERXW WKH FDXVDO UHODWLRQVKLS RU D OD
([SHUW ZHLJKWLQJ UHIHUV WR D ZHLJKWLQJ VFKHPH WKD\
HI[SHUWV ZKR DUH IDPLOLDU ZLWK WKH ILHOG EHLQJ VWXG
LQGHSHQGHQW SHUVRQV SDUWLFLSDWLQJ LQ WKH VWXG\ R
H[SHUW ZHLJKWLQJ LV LWV WUDQVSDUHQW DQG VWUDLJKWI
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$FFRUGLQJO\ ZH VWDUW ZLWK DQ H[DPLQDWLRQ RI HDFK RI
"7

)DFWRU $ WD[ ODZ FRPSOH[LW\

JDFWRU $ FRUUHVSRQGY WR WKH SHUFHLYHG GHJUHH RI F
UHVXOWLQJ IURP FRUH HOHPHQWY RI WKH 9%$7 SROLF\ 7KH
ZLWKLQ )DFWRU $ IRU WKH IRXU *&& FRXQWULHV LV VXPPDL

7DEOH J)DFWRU $ ,QGLFDWRUV *&& &RXQWULHYV

&RPSOLDQFH EXUGHQ LQGLFBWREV 5DQJH

$UDELD
VFRUH
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2YHUDOO UHVXOWYV

7KH DERYH GLVFXVVLRQV LQGLFDWH WKDW LQ FRPSDULVR
*&&fV 9$7 VIVWHPYVY DUH RQ DYHUDJH OHVV EXUGHQVRPH W
SROLF\ DQG DGPLQLVWUDWLRQ FRPSOH[LW\ EXW PRUH E’
FDSDELOLWLHV )XUWKHU ERWK )7$ DQG *&& 9%7 V\VWHPV !
LQ UHODWLRQ WR PRQHWDU\ FRVWY DQG EHQHILWY DVVRFI
:KLOH WKH XOWLPDWH DLP RI WKH 9%$7 'LDJQRVWLF 7RRO
QHYHUWKHOHVY KHOSIXO IURP WKH E'rIDSQIEWROXEBWHUVSHFYV
RI WKH IRXU *&& FRXQWU\ XQGHU VWXG\ IRU WKH SXUSRVH
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7DEOH 9%$7 &RPSOLDQFH %XUGHQ *URXSLQJ )7$ DQG *&& .

9$7 &RPSOLDQFH &RXQWULHYV
%XUGHQ *URXSLQJ
EDVHGI/RQ

9HU\ ORZ O 6LQJEL
IRZ WR OHVV WKDQ &RVWD 5LFD 1HZ =HDODQC
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6FKZDE . 3RUWHU 0 ( /IRSHKEOIDOIREWDWO$ FRPSHWLWLYHQHVYV UHSF
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$33(1',; 987" ,$*1267,8&22/ 48(67,211%,5(

5HFRUG D VLQJOH VFRUH IRU HDFK LQGLFDWRU DV LW UHO!

\HDU

$ 7D[ /IDZ &RPSOH[LW\ DQG %XUGHQ 5HVXOWLQJ IURP &R

3ROLF\

&RPSOLDQFH EXUGHQ LQGLFDWRUV

5HOHY
VFRU

DQW
_|

7KH 97 UDWH VWUXFWXUH
1RUHG XFHEEE F O\
2QHHG UDMWSSOLHYV
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+ RWKKVLWD[SBREX(LVHILVMWRBIBXUS |
+ RI WKH EXVLQHVYVY WD[SD\HU SRSXODWLRQ LV UHJLVWHUHG
RPRWRHWKH
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&RPSOLDQFH EXUGHQ LQGLFDWRUV 5HOHYDQW
VFRUH

'RFEXPHQWDWLRQ UHTXLUHPHQWYV IRU H[SRUWHG JRRGY DQG VHUYLFHYV

7TKHUH DUH QR DGGLWLRQDO GRFXPHQWDWLRQ UHTXLUHPHQWYV LQ U}
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7KH RYHUDOO QXPEHU RI 9%7 YHULILFDWLRQ DFV
RI WKHUHJLVWHUHG 9%$7 SD\HU SRSXODWLRQ

7KH RYHUDOO QXPEHU RI 9%$7 YHULILFDWLRQ DFW
WKH UHJLVWHUHG 9%7 SD\HU SRSXODWLRQ

S9HULILFDWLRQ DFWLRQV' LQFOXGH DOO W\SHV RI I
WD[SD\HUVY UHSRUWHG OLDELOLWLHVY HJ GRFXPHQ
ZULWWHQ DQG SKRQH LQTXLULHV

VLRQV H

LRQV H

DFWLRQV
W YHULIL

DFK \HDU LV

DFK \HDU LV

WDNHQ E\ U
L FDWLRQ UH"

7KH OHYHO RI GLVSXWHG 9%$7 DVVHVVPHQWYV
7KH QR RI 9$7 DVVHVVPHQWY GLVSXWHG HDFK \

ADU LV

TKRBRB$S7DVVHVVPHQWWD FBIDME X WRHB KOHRR B $S7YHULIL

RI WKH QR

FrDWLRQV
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7KH UHYHQXH ERG\YV UDQJH RI 97 UHODWHG VHUYLFHVY WDUJHWHG
EXVLQHVVHY DUH RI DUHDVRQDEOH VWDQGDUG
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' ORQHWDU\ &RVWYV %HQHILWY $VVRFLDWHG ZLWK WKH $FW

&RPSOLDQFH %XUGHQ ,QGLFDWRUYV SHOHYDQW
VFRUH

7KH SD\PHQW RI LQWHUHVW RQ GHOD\HG UHIXQGV

, QW HWHMVRABI [F OV F U H & Q\§ D | WRHDEHR Q RVKR U H
, QW HWHMRA®! [F HFOWV F U H G L' WAZRR Q \R RR U H

,QWHWHNSXZ RGI[FH\MVFUHGLWHNUPRBW PRUH
,QWHUHVW LV QRW JHQHUDOO\ SDLG RQ H[FHVV 9$7 FBHGRU
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)LJ )DFWRU %

6RXUFHV $XWKRUVY FDOFXODWLRQV EDVHG RQ SULPDU\ GDWD FROOHFWHG DQG VHFRC



H-RXUQDO RI 7D[ 5HVHDUFK






