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alienated land.  One of the main aims of the introduction of the NLC in 1966 was to 
ensure uniformity of laws and policies in respect of land matters in all states3. 

In Malaysia, tax on land is solely based on the location, area, and the use of the land, 
excluding the value of the land, development or improvement of the land. The 
government of each individual state levies a land tax upon landowners known as “quit 
rent”. The applicable rate of quit rent varies with the category of land use and size. 
The taxes are levied on the owner and not on the user of the land. The rates of land tax 
imposed in one state may differ from the rates imposed in other states because each 
state government has the authority to determine land tax rates.   

After land taxes are computed by the land offices of state governments, bills are sent 
out to landowners at the end of December for the following financial year. Land 
taxpayers have until June 30th to pay the land taxes without penalty4. If the landowner 
is late for payment, they are charged a penalty of 10% - 20% of the land tax or a 
certain minimum amount according to the state government involved. 

Under the NLC, state governments have the power to issue a reminder to pay, 
summons for non-payment through the magistrates’ court, and distress warrants that 
allow bailiffs to confiscate the land.6r406 Tm
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TABLE 1 PERCENTAGES OF LAND TAX COLLECTIONS FROM 1996 TO 2001 

 1996 1997 1998 1999 2000 2001 All years average 

Johor 84.3 
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COMPLY = α0 + β1AGE + β2GENDER + β3RACE + β4EDUC + 
β5INCOME_LEVEL + β6
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(Porcano 1988) to manufacturing/service (Beron et al. 1992), with very few studies 
taking the same approach to classification. Westat (1980a) suggests that white-collar 
taxpayers are associated with the overstatement of deductions whereas blue-collar 
workers evade taxes by omitting income. This may also be due to opportunity; the 
more opportunities one has to evade, the greater the likelihood of evasion. Westat 
(1980b) however, reports that employment in manufacturing or trade organizations 
was associated with higher self-reported tax compliance and that the occupational 
categories of professional/managerial, clerical/sales, and service employees were 
associated with lower levels of compliance. 

Attitudes and Perceptions. Ethics (V8) and perceived fairness (V9) of
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perceived fairness in taxation increases and that the attitude towards other people’s tax 
evasion becomes stricter. 

Incentives. This study includes positive inducements (V12) as an independent variable. 
The effectiveness of positive reinforcements for encouraging compliant behavior has 
been recognized in a number of fields (Richardson and Sawyer 2001), including tax. 
Yet, while researchers have acknowledged the need for a tax system to provide 
taxpayers with both incentives to comply with tax laws, and sanctions or penalties 
where non-compliant behaviors are discovered (Slemrod 1992; and Smith 1992) they 
have not been subject to empirical testing due to the lack of incentives in actual tax 
environments around the globe.  

Land type/location. Type of land (V13) is a new variable in this study. In Malaysia, 
landowners pay different rates of tax according to different types and locations of 
land. Agricultural land has the lowest rate of tax in all states in Malaysia, yet it is 
uncertain whether agricultural landowners are likely to be most/least compliant. Land 
taxpayer’s location (V14) is also a new additional variable in this study. Since rates 
and valuations are different between states, it would be useful to policymakers to see 
if there is any significant relationship between location and compliance attitudes. 

RESULTS 
Of the 750 questionnaires mailed, 179 usable responses were received – a response 
rate of 24%9. In order to test for non-response bias, we recorded the date of response 
and tested late responses versus earlyi6 598 u8311.15 57.84 Tm
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