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1. Introduction
• Diaspora remittances are important for many emerging economies.

• Remittances received by Zimbabwe rose from US$198.2 million in
2009, through US$1.7 billion 2014, to US$2.80 billion in 2022 (RBZ
data), representing 13.5% of GDP (Kalantaryan & McMahon, 2020).

• While remittances are positively related to economic growth, they
can have detrimental effects, e.g.:

• Spiraling prices from the Dutch disease.

• Fueling the black market for currency trading, especially in
countries with restrictive exchange control regimes.

• This paper is concerned with the second potential problem.

















9. Granger causality test results:

Remittances and concurrent OMIR rates



10. Summary and conclusions
• We provide preliminary evidence that the PPP-determined informal

OMIR rate was at least relevant to remittance flow activity in
Zimbabwe.

• Post OMIR, NGO remittance flows decrease significantly while the
upward trend of general remittance flows is not disturbed.

• Google search evidence suggests attention on MTOs increased
after OMIR’s cessation.

• We find bi-directional Granger causality between the OMIR rate
and diaspora remittances as well as with MTO search activity.


